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WEST PILBARA WATER SUPPLY SCHEME —  
STATE GOVERNMENT–RIO TINTO AGREEMENT 

Statement by Minister for Water 
MR W.R. MARMION (Nedlands — Minister for Water) [2.04 pm]: I would like to bring to the attention of 
the house an agreement between the state government and Rio Tinto Limited to secure the future water supplies 
for the West Pilbara water supply scheme. This has been a whole-of-government initiative, and I would like to 
recognise the critical role the Premier has played together with the Minister for Regional Development. The 
agreement will lead to the development by Rio Tinto of its own water supply from the Bungaroo Valley, freeing 
up water for public drinking water supplies and allowing for the deferral of additional major capital 
infrastructure, such as the West Pilbara desalination plant. 

The West Pilbara water supply scheme supplies the towns of Karratha, Wickham, Dampier, Roebourne and 
Point Samson. Supply is also provided to the major iron ore exporting ports at Dampier and Cape Lambert 
operated by Rio Tinto Iron Ore as well as numerous smaller, but important, industrial customers, such as 
Woodside’s liquefied natural gas projects, mostly located on the Burrup Peninsula. As such, a reliable water 
source is critical. The West Pilbara water supply scheme is under pressure to supply sufficient water to the towns 
and industry due to the rapid growth being experienced. This is driven by the unprecedented increase in 
industrial activity in the region and rapid residential growth anticipated through Pilbara Cities.  

Under the new agreement, Rio Tinto will develop a 10-gigalitre-per-annum water supply from Bungaroo at an 
estimated cost to the company of $310 million. The new Bungaroo supply will replace the water Rio Tinto uses 
for its existing operations and meet the requirements of its planned expansion. Rio Tinto will surrender its annual 
entitlement to water from the Millstream aquifer. In return for surrendering this allocation, some of Rio’s 
secondary processing obligations under agreements with the state will be amended. The water surrendered will 
enable the growth of Karratha as a city and the expansion of surrounding communities as part of the state 
government’s Pilbara Cities vision.  

At present the West Pilbara water supply scheme is a conjunctive scheme, relying on water from the Millstream 
aquifer and the Harding Dam. As both sources are dependent upon irregular cyclonic recharge, their annual yield 
is highly variable. Heavy rains in the Pilbara following the 2010–11 cyclone season replenished major drinking 
water sources and secured short-term water supply. The rain, combined with this agreement with Rio Tinto, has 
enabled the state government to better manage Western Australia’s water resources.  

The agreement with Rio Tinto will now be progressed with the drafting of a deed to allow for the surrendering of 
Rio Tinto’s water entitlements and the removal of its secondary processing obligations. Once the deed is 
executed, parliamentary variation to current state agreement acts may be required. The agreement reached with 
Rio Tinto is very much in the interests of Western Australia, facilitating regional development, iron ore exports 
and an increasing population. 
 


